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The recent {(24-29 June) Autcmation Conference of the Party Central
Comuittes highlighted the basic problem of the Seven Your Flan -- pamely,
1o achisve & rapid incresse in efficlency and productivity to offset the
slower growth of the labor force. Population growih will provide an
ineresse in labor force over the next seven years only 60 percent that of
the past seven years. The Flan and the Conference were almed at a much
more rapid introduction of modern, efficient, labor-saving technology.
However, as Xarushehev brought out in his speech to the Conference, the
syoten of rewarding plant managers sccording 1o the voluse of production
has provided no incentive for (but incentive sgainst) cost reduction,
substitution of cheaper materials, new and better product design and above
all, introduction of mew types of machinery and productlon techmology. The
Central planners must either lay out @ Getailed plant-by-plant plan for
modernizetion or else create effective incentives for modernizatlon through
revards to managers. The resclution of the Central Commlttee called for
the preparation of 8 dstatled plan and also directed the Stale Cormittee
on Wages and Labor to work out proposals for "establishing economic stimull
to encoursge enterprises”......"to introduce new technology.”

%e don't thiok Mr. Khrushchev hss in mind profit meximization and
profit sharing by mensgers but the "ecomomic stimuli™ to be effective,

would have to come close to thias.
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